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e About AIEL

e [talian Market from a Global Point of

View

e The figures of the Italian Pellet Market




The main ltalian association of Wood Energy Chain

ABOUT US




Wood Energy Chain Association (300 members)

Representing the companies’ interests ‘from Forestry to chimney’
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The biggest European Market for domestic use
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New RISI Study: “Globally, wood pellet demand is
projected to grow from an estimated 23 million metric
tons in 2014 to 50 million metric tons in 2024”.
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The biggest European Market for domestic use

THE ITALIAN PELLET MARKET
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Energy consumption for heating purposes by the residential
and commercial sectors is the highest share of the final
consumption of energy
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M Pellet stoves

M Pellet residential boilers <35 kW

M Pellet commercial boilers >35 kW

M Pellet industrial boilers < 1MW
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Wood pellet merket (fuel):
 Large Scale (power plants)

* Medium Scale (district heating)
* Small Scale:

*In room

= Central heating




Pellet stoves — the most frequently used technology

Picture: Propellets Austria
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Pellet boilers — the most frequently used technology
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Drop of demand in 2013, the consumption was roughly the same of
2012

Main causes - winter (-30% of heating energy.demand) and

a " OI1

. ."a.}.
-

=y

i A o

A ‘.vz -:s‘



Million units stock
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~275,000

Pellet stoves

Source: REF-e 2014
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Over 2.2 Million stoves
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Sales peak in 2006 and 2013, ~275,000 new stoves
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. European Market |
¢

470,000 pcs/year
s ' %

Italy: more than 50% €=
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More than 90% of stoves|
_  are produced by Italian
. companies
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——SHIPMENTS OF PELLET BOILERS
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Pellet boilers
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Sales peak in 2013, ~13,000 new boilers
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Pellet isthe matket leaderfor boilers up to 100 kW -
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In 2013 shipments of pellet stoves (boilers) were 56% (60%) larger
than in 2009

ind boilers

& ol

relin 4 ._., - -_r{.\ ;
Sharp d: %: 3 | 0 1IN &> e 4 for both StO 'S
... ,':tf' ; it i

-
. ...:{. 3

) ~y i &



Main fuel used for Stock of Heating /
heating purposes Cooling Systems

B Natural gas

B Heating oil

~34 Min Sl ,

eating syster

~24 Min

families M Electricity

m Electricity (only for cooling)

[ Solar

Source: ISTAT 2014 Source: REF-e 2014
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Heating pumps AA
Natural gas

Pellet stove
Natural gas cond.
Wood stove
Natural gas + solar
LPG

Solar

Pellet boiler
Heating pumpsWW
Heating Qil
District heating
Wood boiler

X 1000 units
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E New heating systems

s (new, replacements, conversions)
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Italy is strongly dependent,on imports
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2012 2013 20 14 B Western Europe

W Northern Europe
W Southern Europe
.2 Millio 1’7 Million 2.2 Million W Eastern Europe

tonnes tonnes tonnes
W Northern America

B South America

‘Western Europe is still the main supplier ~680 kt in 2014

@ North America is growing

@ Other suppliers like South America are coming 4
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1.
2.
3.
4.
5.

Energy Prices

Existing Heat Supply Structure
Subsidies

Interest for Renewable

Trend




The Small Scale
heating appliances '
decision maker is
the end user



Distribution Channels:
* 3 steps
» Gross Handlers
* 2 steps
» Dealers
» DIY
» Plumbers
* Direct
» Internet
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Distribution Channels:

3 steps
Producer / Importer > Broker (or sales
agent) > Retailer
2 steps
Producer / Importer > Large Scale Retailer
(DIY or Big Supermarket)
Direct
> Company outle
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IS AN ENTHUSIASTIC USER IS PERFECTLY AWARE OF THE COST
OF EXERCISE OF ITS PRODUCT

|S HAPPY TO BE AN ACTIVE

ACTOR IN MONEY SAVING
|S AWARE HE HAS TO INTERACT

WITH THE PRODUCT

AGE GOES FROM 25 TO
OVER 65 YEARS OLD WOULD LIKE TO “DO MORE”

WITH ITS STOVE



VAT and taxes included, delivery excluded
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0- to,5 Scale

Mild Winter
VAT Increase

Economic Crisis

Exchange €/USS

Fossiltules prices [N AE
Russia-Ukraine Crisis m April 2015. In progress

Mild Winter and VAT are the #1 and 2# concerns

It is still difficult to predictshow big will be thedimpact

. : : b . % o
[ ) i E o B % ; e B ol + % % -
Bl e . R e iy, AU , i

‘?#} 2 -:8‘




2010-2011 2011-2012 2012-2013 2013-2014 2014-2015

0,0

-0,5

-1,0

-1,5

2,0

Temperature °C

ri"’ R

2

A temperatures dufing@the winter

«,
-
&

ey




CONCLUSIONS




e |nthe current context (besides the seasonal effects) the Italian
market for residential use will keep on growing (slowly)

e The most attractive factor of the Italian Market is that being an
user centred market there are many approaches and it is always in
evolution

e Potential for replacing existing systems still huge

e New business models still to be tested for finding the right role of
pellet systems in a context of energy efficiency and reduction of
emissions

e Find the right role for pellets Vs LPG and Wood board sector in
order not to fight one against the other but to give to everyone the
correct role.in the whole scenario (win-win)
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THANK YOU!
paniz.aiel@cia.it

www.aiel.cia.it
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