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Canadian Pellet Industry 
Update 

      



 World markets 
 Canadian exports 
 Canadian production 
 Canadian pellet consumption 
 Pellet market opportunities & challenges 
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Source: Silvio Mergner, Poyry 
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GLOBAL PELLET DEMAND OUTLOOK – CENTRAL SCENARIO

In our central scenario we expect the market will more than double by 2025 with

demand for industrial pellets being the main driver

Silvio Mergner - The Dynamics of Global Pellet Markets

26 Feb. 2014

The level of uncertainty is relatively high and we will certainly see a 

few surprises along the way.
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Source: Gilles Gauthier, European Pellet Council 
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60% of all heating pellets are now ENplus certified 
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Source: Stats Canada 

0

200000

400000

600000

800000

1000000

1200000

1400000

1600000

1800000

2012 2013 2014

C
A

N
 E

xp
o

rt
 T

o
n

n
e

s 

ROW

Netherlands

Danemark

Japan

South Korea

Italy

USA

UK

TM

FIBER? 



Wood Pellet Association of Canada 8 

http://www5.statcan.gc.ca/cimt-cicm/topNCountries-
pays?countryId=0&tradeType=1&scaleQuantity=0&usaState=0&dataTransformation=0&save=null&topNDefault=10&freq=12&lang=eng&refYr=2015&country=null
&sectionId=9&scaleValue=0&chapterId=44&monthStr=null&arrayId=0&sectionLabel=&retrieve=Extraire&provId=1&refMonth=12&commodityId=440131 
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Source: Statistics Canada 
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1. Calculated using data from Stats Canada & HPBA Canada & 
 NWT Biomass & Energy Association 
2. Approximately 200,000 tonnes for all of Canada annually 
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1. Calculated using data from Stats Canada & HPBA Canada 
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More projects! 

More construction! 

A few closures! 

FIBER? 

FIBER? 

FIBER? 
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Quebec Stevedores 
75000 tonnes  
Quebec City 

Westview Pellet Terminal 
60000 tonnes (Phase 1) 

Prince Rupert BC 

Existing: Vancouver, Halifax, Belledune, Trois-Rivières, Montréal 
New: 

http://www.google.ca/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=aaWL21mb22lhjM&tbnid=bP0gaeodBhehnM:&ved=0CAUQjRw&url=http://www.lapresse.ca/photos/le-soleil/201407/01/12-12549-photo-du-jour-juillet-2014.php&ei=-GzNU5reD42NyAT9xYKoCQ&bvm=bv.71198958,d.aWw&psig=AFQjCNHzyl5w4E1OX90JlEU0p6tydn-FOQ&ust=1406057730213618
http://www.google.ca/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=-mtdKgc3ez_aSM&tbnid=-5Y5Lqv1AAdoSM:&ved=0CAUQjRw&url=http://investnorthwestbc.ca/major-projects-and-investment-opportunities/map-view/prince-rupert/westview-pellet-terminal&ei=3m3NU734CI-0yATR4oK4CQ&bvm=bv.71198958,d.aWw&psig=AFQjCNGEQHE-7IeeQz-59VlF9c1ApiI23Q&ust=1406058322609733
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Conversion parameters Attikokan Thunder Bay 

White Black 

Capacity MWe 205 150 

Use Factor 80% 

Tonnes used 738345 488301 

Conversion Costs  $  170 000 000   $   5 000 000  

Annual Costs 7%  $    11 900 000   $       350 000  

Conv.Costs  
Per Mwe  $                8,28   $             0,33  

per tonne  $              16,12   $             0,72  

Transport 
 

per tonne  $              10,00   $           10,00  

Per MWe  $                5,14   $             4,65  

Savings 
 

Per tonne  $             18,18  

Per MWe  $           8,44  

Outage Months 18 7 

Downtime costs ? ? 
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“Participating Observers” 
EIPS, USIPA, & WPAC 

Partners 



 The general market outlook is positive 
 Europe is still major export market 
 USA is now more attractive for Canadian 

producers, mostly currency related 
 Fiber and sustainability are key issues 
 North America will grow slowly 
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For more information: 
Contact John Arsenault 
john@pellet.org 
(819) 583-7477 
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