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Organization

Professional Staff
HPBA Employees

Don Kaiser
Executive Director

Jennifer Hedrick
Association Manager

Jason Berthiaume
Membership Coord.

Board of Directors

Executive Committee

President

Vice President
Secretary-Treasurer
Immediate Past President

STANDING COMMITTEES
O Conference
0 Membership

U Promotion &
Communications

4 Standards
O Government Affairs




Companies Attending the PFI Annual Conference
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Financials




Projected 2008
Revenues In This
Range

BUDGET

GOVERNMENT AFFAIRS

.

O Year
B Revenue
O Expenses




PFI Net Revenues - 2007

$275,734
11.9%

2.3%

B Fuel Mfgrs Dues

] Suppliers & Other Dues
B Promotions Contributions
|| Meetings, Net

15.4%

70.4%

PFl Budgeted Net Revenues - 2008

$517,200

2 5 6.3%
5%

B Fuel Mfgrs Dues

] Suppliers & Other Dues
B Promotions Contributions
|| Meetings, Net




PFlI Expenditures - 2007
$290,059

B Government Relations
| Promotions
B Overhead

44.6%
47.8%

PFlI Budgeted Expenditures - 2008
$411,500

36.5% .
° B Government Relations

] Promotions

57.4% B Overhead




PFI - Six Months Vs Budget

June 2008
.JILI_L

B June 2008
] Annual Budget
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$250,000

$200,000 |
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PFI Fund Balance

$0

2004

2005

2006

2007

2008

B Amount

$86,000

$140,000

$217,000

$202,000

$115,000




Pellet

N
Y :

) gg‘)a
lL..J.KL::f? \S

RASIeE




FLEISHMAN
HILLARD




Biomass Heat Uses ALL the
Fuel Energy

Total BTU’s Consumed To Generate One BTU of Usable Fuel Output

@ From Biomass
O From Coal and Natural Gas
S W From Petroleum

1 =l |

Sources:
Liquid Fuel Data: National Renewable Energy Lab, originally from Wells to Wheels Analysis of Advanced Fuel/Vehicle Systems” by Wang, et al (2005)
Wood Pellets: Based on 15% wood waste firing burner and 6%electricity usage in pelletizing (improves further with cogeneration, which was not assumed.)

82% Efficiency

Wood Pellets




RESA Appropriation May Level

Playing Field

Subsidy Per Million BTU’s of Fuel Displaced

This was RESA in the 2005

Energy Act which was a 25%
Rebate that never got

appropriated. l

Proposed
Subsidy
With RESA




rds
| Standa
Fue

Pellet

N
Y :

) gg‘)a
lL..J.KL::f? \S

RASIeE




New RESIDENTIAL DENSIFIED
Fuel Stan~.ards Being Voted by
PFI Maembership

=Super Premium 0 < L% ASh o« ovn e
sPremjium 0 < 1% Ash AN B X TR
=Standardl 0 < 2% Ash

=Utility 0'< 6%




Now Being Voteu ky PRI Membership

»STANDARDIZED TESTING PROL ~" JR"
»STANDARDIZED TESTING INTEGRA. S
»STANDARDIZED PRODUCT QUALITY LABF NG
»PRODUCT REGISTRATION

»INDEPENDENT PRODUCT REVIEW & COMPLIANCE
»WARRANTY CONSIDERATION FOR STOVE MFR’S




Proposed New
Labeling

ldentical Sliding
Scale Standards
on Both Pellet Fuel
and Appliances

ASH CONTENT SCALE

Purpose: Make 0% 5% 1% 1.5% 2% 2.5% 3%
I Easy. fier m
Super Premium  Premium Standard Utility

To learn more about this Ash Content Scale as well as other information on
pellet heating, please visit www.pelletheat.org
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, from DOE-EIA

Total = 101.605 Quadrillion Total = 6.230 Quadrillion Btu

Petrolaum
40%

Solar Energy 1%

Nuclear Electric Hydroelectric 36%

Power Geothermal
8% Renewable Energy 5%
Energy
T
Biomass 53%
Wind Energy 5%
Natural Gas
23%

22%

6,830,000,000,000,000 btu’s or 6,830,000,000 MBTU's
1,500,000 tons * 16 MBTU/ton = 24,000,000 MBTU's
24,000,000/ 6,830,000,000 = 0.35% of Renewable Energy Market

Or 0.66 % of the Biomass Market or 0.02% of the Total Energy Market




WILDCARDS

Pellet Appliance Shipments

1st Q 2008 1st Q 2007

North American Pellet Stove Shipments

Pacific 1,275

Mountain 841
|if Shipments Exceed Katrina | Central 1,169

N\ Great Lakes 1,080
/ Northeast 3,258

// \ / Southeast 545
\/ INSERTS 2,595

USA 10,763

CAD - West 145

CAD - Central 61

T T T T T T T T T CAD - East 171
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 INSERTS

CANADA

North
America




INDUSTRY FACTS

» Pellet Industry Is Going Through Its Largest Growth Period
»Investment Capital “New Plants” Follows Growth

»Most of the New Capacity, In Tonnage, is Being Exported
From North America

» Soon: Majority of Fuel Produced in North America will be
Exported Than Used In North America

»Excess Fuel Finds Homes

» Sometimes For Extended Times, Contracted Elsewhere

» Export Market Effecting Market Supply: Europe, Asia

» JIT Inventory Gone
» Order Early - Plan
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Bagged Residential Fuel Shipments
US Market Growth By Region
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Life at its best is a series

of challenges. A big enough
challenge will bring out
strengths and abilities

you never knew

you had. Take on
challenges and

you will bring - _
yourself to life. Y

T
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© 1987 Ralph S. Marston, Jr




The Institute's mission is to be a trade association which
represents the fuel preparation and clean burning technology
of and is dedicated to
the advancement and promotion of the fiber and densified
(pellets) fuel technology that will help solve global ecological
problems through the utilization of locally renewable energy
sources. The organization exists to:

»e  Create and represent the ultimate expertise in the
residential and commercial (fiber and pelletized) fuel industry
and technology;

>e Coordinate and integrate the needs of raw material
sources, pellet equipment suppliers and consultants, fuel
producers, appliance manufacturers and distribution entities;

»e  Educate, disseminate and promote the ecological,
economical and environmental advantages and benefits of
fiber fuel technology;

>e Establish and maintain densified fuel standards; and

>e Provide information and technical support to facilitate
the safety, efficiency, emissions standards and test procedure
specifically designed for densified fuel technology.
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Conservation Resenve Program (CRP) Lands







Biomass Resources Available in the United States

Thousand
Tonnes/Year

B ~bove S00
I s0- 500
P 150- 250
[ 1o0-150
[ |so-100

! ' | Less than 50

This study estimates the technical blomass resolrces curmantly available in the Urited States
by county. It includas the fllowing feadstock categonas

- Aancullural residuss (crops and animal manura ),

- Wood residues (forest, pnmary mill, secondary mall, and urban wood};

- Municipal discards (methane emissions fram landfils and domestic waslewaler traatmant ),
- Dadicated energy crops (on Conservation Reserve Program and Abandonsd Mine Lands)
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What 1f 2222777

Sell 20,000 units in

2009, 4 tons/unit Tonnage For

Double Each Year for Residential Central
5 Years Heating

50% Growth in
Following 5 Years

Tonnage For Stoves 15% Annual Growth Rate
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